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Market Commentary
Small and large cap stock indices, as represented by the Russell 2000 and 1000, rose 4.93%
and 9.47%, respec vely, in the third quarter. Within the Russell 2000, the Value Index rose
2.56% while the Growth Index rose 7.16%. The Value Index rose less than its growth
counterpart primarily due to its much higher weigh ng in the poorly performing financials and
real estate sectors. Like the second quarter, financials, and par cularly bank stocks, were once
again the Value Index’s largest rela ve detractor. The stock market rose despite con nued
uncertainty related to the course of the pandemic and any further government fiscal s mulus.
Fiscal and monetary ac ons to date have fueled a historic stock‐market recovery that few
predicted at the depths of the March downturn. Consumer discre onary was the best
performing sector for the second consecu ve quarter on expecta ons of a quick economic
recovery. Despite investor op mism, cyclical small and mid‐cap stocks as a group trailed the
indices as they were dragged down by the performance of energy and financials sector stocks.
The mixed market was also evident from a factor perspec ve as both larger market
capitaliza on and the least profitable companies outperformed during the quarter. Notably,
the diﬀerence between small and large capitaliza on stock returns on a 3‐year rolling basis is
the biggest since June 1999. Although 2020 corporate earnings es mates are moving higher,
they are s ll depressed, so investors have increasingly focused on 2021 and 2022 numbers for
valua on purposes.
Third quarter U.S. economic growth rebounded, following the 32% pandemic‐related
contrac on in the previous quarter as businesses reopened, stay‐at‐home orders were li ed,
and the federal government’s unprecedented financial assistance flowed to struggling
businesses and households. Unfortunately, this aid was not extended beyond August, leaving
many businesses and consumers without ongoing assistance despite recent employment data
showing over seven million more Americans out of work since February. Although the
unemployment rate has declined in recent months, many furloughed or laid‐oﬀ workers could
become permanently unemployed should the pandemic con nue. High unemployment and
income disrup ons will dampen consumer spending without addi onal government fiscal
s mulus even though monetary policy should keep short‐term interest rates near zero for a
long me. In the near‐term, the economy faces several risks, including the Presiden al
elec on’s outcome, the inability of Congress to pass addi onal economic relief bills, and the
lack of a na onal strategy to control the spread of the COVID‐19 virus without the prompt
availability of an eﬀec ve vaccine. Although it is unlikely that there will be more forced
business shutdowns, the pace of the U.S. economic recovery should inevitably slow.

Performance Commentary
The third quarter return of the Cardinal Small Cap Value Fund, at 1.17% net of fees, lagged the
2.56% return of the Russell 2000 Value Index. The main detractors from rela ve performance
were stock selec on in the industrials sector, stock selec on and a higher weigh ng in the
poorly performing informa on technology sector, and a lower weigh ng in the be er
performing consumer discre onary sector. In the industrials sector, the stock price of CBIZ,
Inc., an accoun ng and benefits advisory firm, lagged as its M&A pipeline was put on hold due
to due diligence limita ons associated with the pandemic. Although the company reported
much be er than expected second quarter results, it again withheld annual guidance as
management has less visibility on project work in the second half. In the informa on
technology sector, the share price of Silicon Mo on, the largest merchant supplier of flash
controllers, fell on weaker than expected second half guidance due to an inventory correc on
in smartphones and slower non‐hyperscaler datacenter spending in China. In the consumer
discre onary sector, the stock price of Oxford Industries, the owner of the Tommy Bahama
and Lilly Pulitzer brands, declined despite repor ng be er than expected quarterly results
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because of weak second half guidance due to store closures and weak sales in certain des na on‐oriented markets impacted by COVID‐
19.
The primary contributors to rela ve performance were stock selec on in the real estate and communica on services sectors and not
owning u li es, which lagged the market. In the real estate sector, the share price of medical oﬃce building focused REIT, Community
Healthcare Trust, surged on be er than expected results, solid rent collec ons, and FFO growth as management con nued to raise
addi onal equity at a rac ve prices. In the communica on services sector, the stock price of the na on’s largest independent local
television broadcaster, Nexstar Media, rose on second quarter results that exceeded analyst forecasts and on the prospects for very
strong adver sing spend on the upcoming 2020 elec on cycle.
As explained last quarter, a global pandemic is highly unusual, so Cardinal's performance during this period was not likely to follow typical
historical pa erns. That was the case in the third quarter as 80% of the benchmark’s gains were driven by six industries, which comprise
less than 30% of the index. Not only are the six industries mostly cyclical, but they also had loss‐making companies as the largest return
contributors. This performance suggests that investors were posi oning for a v‐shaped economic recovery. Although the por olio
managers believe the strategy will benefit from an economic recovery, Cardinal’s investments have always been more sensi ve to capital
deployment than the economy’s direc on. As a result, any broad‐scale pause will remain a near‐term headwind to rela ve performance.
Cardinal’s por olio companies only began to announce sizeable transac ons during the quarter, with the benefits of these yet to be fully
understood. However, if history is a guide, capital redeployment will add significant value for Cardinal’s por olio once confidence is re‐
established.
The annualized net return of the Cardinal Small Cap Value Fund since incep on (April 1, 2014) is 1.51% versus 1.67% for the Russell 2000
Value Index. Cardinal managed $3.0 billion in small and SMID cap value assets as of September 30, 2020.

Por olio Posi oning
Despite the modest return of the small cap value market during the quarter, there were wide divergences across sectors, industries, and
stocks as investors tried to gauge the pace of recovery and the environment post‐COVID‐19. As a result, some posi ons that had erased
most or all of the COVID‐19 related declines and where expecta ons were too op mis c were reduced. The por olio managers increased
investments where the market price reflected cau on despite Cardinal’s assessment of sound long‐term fundamentals. Overall, the
por olio managers made modest changes as the team believes that the market is overly focused on short‐term fundamentals.

Market & Por olio Outlook
Cardinal's near‐term outlook for the U.S. economy and equity market is cau ous in light of the economic uncertainty related to the
COVID‐19 pandemic as well as the U.S. presiden al elec on. As businesses have reopened and hopes for an eﬀec ve vaccine have risen,
investors’ risk appe te has con nued to increase even as unemployment remains very high. Also, the equity market rally has been
concentrated in rela vely few industries and stocks and is pricing in a new normal of economic ac vity that is increasingly internet‐based.
The poten al for a second wave of the virus remains ever‐present, especially as the Northern Hemisphere enters the fall season. The
tremendous global eﬀort to develop and deliver COVID‐19 vaccines and treatments, if successful, would expedite a return to normal
economic ac vity and a more posi ve long‐term outlook.
The longer the virus persists, the more likely the market will expect a gradual and extended economic recovery. For long‐term investors,
periods such as this have almost always proven to have created a rac ve opportuni es to buy stocks. With heightened uncertainty, the
por olio managers con nue to prefer investments whose success is dependent primarily upon company‐specific drivers rather than
broader economic growth.
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Net Performance as of September 30, 2020
Cardinal Small Cap Value Fund %

Russell 2000 Value Index %

Annualized Incep on to Date (April 1, 2014)

1.51

1.67

5‐Year

2.37

4.11

3‐Year

‐6.00

‐5.13

1‐Year

‐18.92

‐14.88

1.17

2.56

3Q 2020

Net Expense Ra o: 1.00%, Gross Expense Ra o: 1.01% ‐ Fee waivers are contractual through February 28, 2021.
Past performance does not guarantee future results. The performance data quoted represents past performance and current returns may
be lower or higher. The investment return and principal value will fluctuate so that an investor's shares, when redeemed, may be worth
more or less than the original cost. For performance data current to the most recent month end, please call 1‐844‐CCM‐SEIC (1‐844‐226‐
7342).
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Disclosures
There are risks involved with inves ng, including possible loss of principal. There can be no assurance that the Por olio will achieve its
stated objec ves. Equity funds are subject generally to market, market sector, market liquidity, issuer, and investment style risks, among
other factors, to varying degrees, all of which are more fully described in the fund's full or summary prospectus. In addi on to the normal
risks associated with inves ng, investments in smaller companies typically exhibit higher vola lity.
The Russell 2000 Index consists of the 2000 smallest stocks in the Russell 3000 Index that represent approximately 10% of the total market
capitaliza on of that Index. The Russell 2000 Value Index measures the performance of the small‐cap value segment of the U.S. equity
universe and includes those Russell 2000 Index companies with lower price‐to‐book ra os and lower forecasted growth values. The Russell
2000 Growth Index measures the performance of the small‐cap growth segment of the U.S. equity universe. It includes those Russell 2000
companies with higher price‐to‐book ra os and higher forecasted growth values. The Russell 1000 Index consists of the largest 1000 stocks
in the Russell 3000 Index that represent approximately 90% of the total market capitaliza on of that Index. These indices are included
merely to show the general trend in the small‐cap equity markets in the periods indicated and is not intended to imply that Cardinal’s
investments were comparable to the index either in comparison or element of risk. There is no guarantee that the performance of the
strategy will meet or exceed any index. An investor cannot invest directly in an index.
The investments discussed herein are not a comprehensive list of securi es or posi ons held by the Strategy. There is no assurance that
any securi es discussed herein will be or remain in the por olio or, if sold, have not been or will not be repurchased. Por olio weights of
the securi es men oned as of 09/30/20 are listed below:
CBIZ (CBZ): 4.1%, Silicon Mo on (SIMO): 3.1%, Oxford Industries (OXM): 1.9%, Community Healthcare Trust (CHCT) 3.4%, Nexstar Media
Group (NXST): 3.6%,
Holdings subject to change. Current and future holdings subject to risk.
Any projec ons, market outlooks or es mates in this newsle er are forward looking statements and are based upon certain assump ons.
Other events which were not taken into account may occur and may significantly aﬀect the returns or performance of the Strategy. Any
projec ons, outlooks or assump ons should not be construed to be indica ve of actual events which will occur.
The Cardinal Small Value Fund is distributed by SEI Investments Distribu on Co. (SIDCO), 1 Freedom Valley Dr., Oaks, PA 19456. Funds are
managed by Cardinal Capital Management, L.L.C. (the advisor). SIDCO is not aﬃliated with Cardinal Capital Management, L.L.C.
The investment advisor for the Cardinal Small Cap Value fund has contractually agreed to reduce its fees and/or reimburse expenses in
order to keep Total Annual Fund Opera ng Expenses (excluding interest, taxes, brokerage commissions, Acquired Fund Fees and
Expenses and extraordinary expenses) from exceeding 0.99% of the Fund's Ins tu onal Class shares' average daily net assets un l
February 28, 2021. These reduc ons have lowered opera on expenses and increased total return to shareholders.
To determine if the Cardinal Small Cap Value Fund is an appropriate investment for you, carefully consider the fund’s investment
objec ves, risk, and charges and expenses. This and other informa on can be found in the fund’s full or summary prospectus which can
be obtained by calling 1‐844‐CCM‐SEIC or by visi ng ww.cardcap.com. Please read the prospectus carefully before inves ng. There
are risks involved with inves ng, including possible loss of principal. In addi on to the normal risks associated with inves ng,
investments in smaller companies typically exhibit higher vola lity.
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